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STATB OF NEI^I YORK

THE STATE TAX CO}O4ISSION

In the Matter of the APPlication

o f

CHAivPION PNEUI'{ATIC MACHINqFY: CO.9 . INC.- ( former ly  
Transv is ion,  Inc.  )

For revision of franchf-se tax under

Artlcle 9l\ of the Tax Law for the
pr iv i l -ege year  enaea October  31,  L959 '

Champion Pneumatic Maehinery Co' r. Inc' (formerLy

TransvLsion,  Inc. ) ,  the taxpayer  here in,  hav ing f l led

application for revision of franchise tax under Art icle

94 of the Tax Law for the prlvi lege yeax ended october 31,

Lgsg ,andahea r i nghav ingbeenhe ld i nconnec t l on the re -

with at the off ice of the state Tax Commission in Albanyt

Nerv York, on AprLL 26, Lg62, before !tr l l l iam F. Sull ivan'

senior Tax Aclministrative supervis ox or'  the corPoratLon

Tax Bureau Of the Department of Taxation and Finance '  at

wh i chhea r i ngJosephO. I (os tne r rEsq ' , ass i s t an t sec re ta r y

and counsel  o f  the taxpayer '  appeared personaLly  and

testi f ied, and the recorcl having been duly examined and

considered by the State Tax Comnr iss ion '

I t  is  herebY found:  .

(1) That the taxpayer was Lncorporated under

the laws of New York State on Februaxy 25' L946;

(2)  That  on the basis  of  a  rePor t  f l led '  a

tax was au.d i ted and stated as fo l lows:
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Business Income $48r  ,L73.4L
Business ALlocat ion 19.476"L
New Yo rk  Base  931713 .33
lax at 5\f/ ,  5 rL54.23

t78 .55
l:Hl.r 

for underpayment , 
$ #86

(3)  That  the tax v las audi ted and stated on

JuLy 22,  1960,  and appl icat ion for  rev is ion was f iLed

on  November  6 ,  1961 ;

(4)  That  up to  June L6,  1958 the taxPayer  was

soleJ.y  engaged in  the manufacture of  e lect ronic  par ts

ro i th  a lL  operat ions being conducted in  New Rochel le ,  New

York;  that  e f fect ive ,as of  June 16,  1958 the taxpayer  acqui red

a l l  t he  asse ts  o f  Ch icago  Pneumat i c  Mach lne ry  Co . ,  an

I l l ino is  corporat ion,  engaged in  the manufacture of  a i r

compressors and compressor  type pneumat ic  machinery wi th

a l l  ope ra t i ons  be ing  conduc ted  i n  P r ince ton ,  I l l i no i s ;  t ha t

af ter  th is  acquis i t - ' i -on,  the two operat ions referred to  as

the Transvis ion d iv is ion and the Champion d iv is ion,  oPerated

ent l re ly  separate;  that  separate sets  of  account ing records 
t

and bank accounts were mainLained;  each d iv is ion had i ts

own productLon fac i l l t ies;  a l l  expenses of  each d iv is ion

were pald by and charged to the respect ive d ivLs ions where

the serv ices were per formedl  that  there l te te no in ter -

d iv is ional  sa les or  ac lmin is t ra t ive sa lar ies or  expenses;

(5 )Tha tMr .Kos tne r , i nh i s l e t t e ro fMarch2g ,

196L,  enc loseC f inancia l  s ta tements prepared by the tax-

paye r t s  ce r t i f i ed  pub l i c  accoun tan ts ;  t ha t  s t s temen t  show-

ing  ne t  l ncome o f  $482 ,353 .31  fo r  t he  f i scaL  yea r  1959

indLcates that  $472,564,3O was earned by the Champion

d iv i s ion  i n  I l l l no i s  and  $9 ,789 'O1  was  ea rned  by  the
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Transvision division in New York;

(6) That Sect ion 210.8 of  the Tax Law reads,

in  par t ,  as  foL lows:

rhar "", 0,,"1:":: :1"1:"::li3l,'lr:::":i:"";:l:::1il"
determined as hereLnabove prov ided does not  Proper ly
re f l ec t  t he  ac t i v i t y ,  bus iness ,  i ncome o r  capL ta l
of  a  taxpayer  wi thLn the s tate,  the tax commiss ion
shal l  be author ized in  i ts  d iscret ion,  in  the case
of  a b i . rs iness a l locat i .on percentage,  to  adjust  i t
by  ( a ) : t  *  * ,  ( b )  > ! : k : ! ,  ( c )  r ' r  *  r ! ,  o f  ( d )  any  o the r
s i rn i lar  or  d i f ferent  method ca1cul -ated to  ef fect  a
fa i r  and proper  a l locat i .on of  the income and capi ta l
reasonably attr ibutable to the state :k * t 'c /cotr

Upon the foregoing f indings and upon al l  the evi-

dence  p resen ted ,  i t  i s  he rebY

DETERMINED:

(A)  That  to  ef fect  a  fa i r  and proper  a l locat ion

of  income and capi ta l  a t t r ibutable to  the taxpayer t  s  oper-

at ions in  Nevr  York State,  a  seParate account ing basis  is

pe rm i t t ed ;

(B)  That  the tax for  the pr iv i lege year  ended

Oc tober ' 3L ,  1959  i s  rese t t l ed  as  fo l l ows :

Net  Income f rom } ievr  York operat i -ons $9r789'Ol
Tax at Stf/" 538'40
Penal ty  for  underPayment
TotaJ-

(c)  That  the reset t led tax does not  inc l -ude taxes

or  other  charges which are not  legal ly  due.

Dated: Albany, Netr York

th is  8th day of  Apr i l  L969.

SSIONER

THE STATE TN( COMMISSION

\ l  r \ . i
. \ l ' r ' . . ,  r ' , t ' -  f  q . |  ) n o r '  . .  r  1

CO}TVIISSIONER



- TOi STATE TAX mI$IISSION

ner Cll/i.l{PION PNEUU}TIC $ACHI}fiRY m, ' INC.
( fornerly TRANSVISION, Il€. )

i'  .  Thie 13 one of the pendlr lg cases turned over to my
i office fcr revietr, recelvod frorn the Law Bureau

under Jatc of i*{arch 5r 1969.

rlr,  Nigel wriqht, HearinE Off lcerr has revlewed
' the cieterminatlon preparecl by ttre Corporation Tax
, gureau and ls in agreement wtth it.

'  I  f  ! t  meets r l th your approval n please slgn three
copies c' j i  the determlnation and return the f l le

I 1o my off lce for further processing.

/ ' /  E. ROoK

Secretary to the
State Tax Ccrrmlsslon

March '27, 1969

cc Mr. i r l r ight
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DEPARTMENT

l l r h  F { 6  e  f

l { r .  Doran

OF TAXATION AND FINANCE

MEMORANDUM

OFFICE

DATE

T n n

Coro ora t  i  o l i  ' l 'n : :

J.anuary

TO:

FROM:

SUBJECT: ChanLp- ion Pne: ' l : r ia t ic  i ' {achiner .v  Co.
( f o n m e r l y  i 1 . o r l s v j , s i . c n .  I n c .  )

/ t t tached are  the  f i le  ; in r l  a i  i ) l roDcsec i  c re te r " r r ina t ion  to
b e  s u b r n i t t e d  t o  t h . :  5 , t , r t r :  ' I ' c . : r  C c r r , i s s i o n  a i : t e r  v o u r
r e v i e w

T o  e  f f e c t  a  f a - i r  a n c l  i r r o n e r  a - l - l o c a t j . o n  o f  i n c o m e  a n d
cep i t ; r1  . r .L 'Er ibu tarb l -e  to  t i rc  t -c1xD. r ) /e r - rs  operc i t ions  . in
i ' i e lv  Yo: :k  S ta te ,  a  se t , : ! r ' .1 ' i - ' c  acr :o r r .n t in ; , i  bas is  i s  suJ , les tec i .

PenaJ-t iz (  inter. i :st  )  fo: :  undel: l . iJ/ i " . ren. i  c, f  ' tax on the t  c-
s r : ' t t l . c rd  assessnent  i " r i - - - i  l_  l : re  cor ip r . r tcd  when the  f  i1e  i  s
: : 'e ' t ' r rnecl  to this of_f : -ce

l ' c t ; r  chnents

,.


